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Longevity has been increasing steadily since the
middle of the 20th century

BORNIN  LIFE EXPECTANCY
2007 103

1997 100
1987 97
1977 94
1967 91
1957 88
1947 85

Source : www.100yearlife.com
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Size of the retirement savings gap ($ trillions, 2015)

Source: Mercer analysis
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Example of a collective defined contribution system with pooled investment and longevity risk.
Pension payouts are based on a “target” but are not guaranteed.

Defined
Benefit (DB)

Predominantly employer
contributions

Collective Defined
Contribution (CDC)

Pooled assets across all Pooled assets or notional
accounts accounts

Defined
Contribution (DC)

Individual accounts

Combination of employer and individual contributions

.. . . Individual makes
Trustees determine investment policy and investments : L
investment decisions

Trustees take investment risk Investment risk pooled
Trustees take longevity risk Longevity risk pooled

Guaranteed pension

* Plan trustee can determine a default investment policy and asset allocation but there is a broad scope for individuals to make
their own choices if they wish
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